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The Impact of Financing Mix on the Market Value 
Of Jordanian Insurance Companies 
Listed In Amman Stock Exchange 
During the Period (2004 — 2009) 
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The study aimed at evaluating the effects caused by the financing 
Mix of companies, which are Jordanian Insurance companies, listed in 
Amman Stock Exchange, on the Market Values of their shares. To achieve 
the goals of this study, the researcher heavily relied on analyzing the 
financial reports of (25) Insurance companies. The study lasted from 2004 
to 2009. 

The researcher collected the data required for the study ( financing 
Mix , Represented by Debt Ratio , Earning Per Share ( EPS ) , Return on 
Equity ( ROE ) , dividends Per Share ( DPS ) and the market value of the 
shares represented by yearly closed price) . 

Many statistical techniques were used such as: simple and Multiple 
Regression Analysis, Path Analysis and ANOVA, by using the Statistical 
Package for Social Sciences (SPSS Version-17) and (Amos. study- 


Version.7) Program. In addition to descriptive analysis techniques: (Mean, 


standard deviation, Maximum Value and Minimum Value). 


The study concluded that: 


1. 


There is a_ Statistically significant effect between the 
independent variables (Financing Mix, EPS, ROE, and DPS) on 
one hand and the Market value for Jordanian Insurance 


companies on the other hand. 


. There is no statistical significant effect between Financing 


Mix and the Market Value for Jordanian Insurance companies 


. There is a Statistically significant effect between the 


independent variables (financing Mix & EPS) on one hand and 
the Market value for Jordanian Insurance companies on the 


other hand. 


. There is no statistically significant effect between the 


independent variables (financing Mix & ROE) on one hand 
and the Market value for Jordanian Insurance companies on 


the other hand. 


. There is a statistically significant effect between the 


independent variables (financing Mix & DPS) on one hand 
and the Market value for Jordanian Insurance companies on 


the other hand. 


Depending on these results, the researcher proposed the following 


recommendations: 


1 


It is essential to take the variables which have Effects on the 


market value for the companies’ shares. 


. To activate the role of financing mix as a variable which has 


an effect on the market value for the companies, and is 


essential to disclosure on advantage and effects of using debt 
to increase profit or to increase market value. 

3. The study recommends taking care of Dividends policy 
because it has the ability for moving stock prices in the 
financial Market. 

4. The study recommends other variables be tested, to test its 
effect in market value for the companies. 


5. It is necessary to conduct more field studies of financing mix. 
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2004 7 
Adour gl! Col pial coh gall ea jal Jal AS pill pus 
DPS ROE EPS %E %D 
0 11.25 0.49 30.29 69.71 MEIN Copal aaa gi) gat 
0 18.8 0.34 30.17 69.83 AAIN Copal ogy yall jauill 
0.06 38.55 0.94 59.74 40.26 JOIN Ayia) Gyalill 
0.1 5.43 0.15 44.14 55.86 GARI Ags yall Abel) Guatull 
0 11.41 0.2 62 38 DICL pall! Lila 
0.1 16.68 0.31 39.26 60.74 JERY pall (ual 
0 25.68 0.57 53.21 46.79 UNIN Cpalill 5 aacLall 
0 16.28 0.28 48.72 51.28 JOFR Call Ayuda) Ayia YI 
0 15.74 0.23 45.49 54.51 HOLI Copal Ania) dal YI 
0.15 22.26 0.68 62.12 37.88 YINS Copal El ge pull 
0.08 14.33 0.16 38.65 61.35 GERA pall Ll ja 
0 6.14 0.09 58.03 41.97 ARSI Copalll 5 lial! 
0 26.45 0.49 37.6 62.4 AALI Copel Ga yall gill 
0 17.13 0.14 42.74 57.26 OASI Copalilll Aas) Ley Ayia 9 
ft) 23.14 0.38 36.57 63.43 ARIN | Galgatis shall pte Gyelill all 
0 19.35 0.3 43.73 56.27 AIUI Opal Yad 
0.1 28.75 0.56 52.82 47.18 AIUI Copalill opt gall cpa all slasy) 
0 1.87 0.02 32.13 67.87 NAAI Aa) Ath oll Gaal 
0.5 27.23 0.45 49.59 50.41 JIJC pall Aut gall Ga ¥ 
0 1.17 0.01 15.52 84.48 AMMI | cpstill Arg stl) Aa all Ae penal 
) 22.3 0.25 31.69 68.31 AGICC pall 4iLalY) Aya all 
0 10.11 0.16 48.69 51.31 TIC dyad) Galil 
0 19.61 0.28 35.33 64.47 ARAS call Gy glalcall 
0.1 13.24 0.16 65.99 34.01 ARGR | cpalill 455259) Ay all de penal! 
0 8.17 0.04 40.07 59.93 ARAI SALSA Asal 








Ss) peal) ab ail’ Yl 
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2004 7 
Adour gl! Col pial coh gall ea jal Jal AS pill pus 
DPS ROE EPS %E %D 
0 11.25 0.49 30.29 69.71 MEIN Copal aaa gi) gat 
0 18.8 0.34 30.17 69.83 AAIN Copal ogy yall jauill 
0.06 38.55 0.94 59.74 40.26 JOIN Ayia) Gyalill 
0.1 5.43 0.15 44.14 55.86 GARI Ags yall Abel) Guatull 
0 11.41 0.2 62 38 DICL pall! Lila 
0.1 16.68 0.31 39.26 60.74 JERY pall (ual 
0 25.68 0.57 53.21 46.79 UNIN Cpalill 5 aacLall 
0 16.28 0.28 48.72 51.28 JOFR Call Ayuda) Ayia YI 
0 15.74 0.23 45.49 54.51 HOLI Copal Ania) dal YI 
0.15 22.26 0.68 62.12 37.88 YINS Copal El ge pull 
0.08 14.33 0.16 38.65 61.35 GERA pall Ll ja 
0 6.14 0.09 58.03 41.97 ARSI Copalll 5 lial! 
0 26.45 0.49 37.6 62.4 AALI Copel Ga yall gill 
0 17.13 0.14 42.74 57.26 OASI Copalilll Aas) Ley Ayia 9 
ft) 23.14 0.38 36.57 63.43 ARIN | Galgatis shall pte Gyelill all 
0 19.35 0.3 43.73 56.27 AIUI Opal Yad 
0.1 28.75 0.56 52.82 47.18 AIUI Copalill opt gall cpa all slasy) 
0 1.87 0.02 32.13 67.87 NAAI Aa) Ath oll Gaal 
0.5 27.23 0.45 49.59 50.41 JIJC pall Aut gall Ga ¥ 
0 1.17 0.01 15.52 84.48 AMMI | cpstill Arg stl) Aa all Ae penal 
) 22.3 0.25 31.69 68.31 AGICC pall 4iLalY) Aya all 
0 10.11 0.16 48.69 51.31 TIC dyad) Galil 
0 19.61 0.28 35.33 64.47 ARAS call Gy glalcall 
0.1 13.24 0.16 65.99 34.01 ARGR | cpalill 455259) Ay all de penal! 
0 8.17 0.04 40.07 59.93 ARAI SALSA Asal 
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ddaua gil cl ytall cobgeill aja jal AS yi} aul 

DPS %ROE EPS %E %D 

0.1 34.53 1.63 67.5 32.5 MEIN Copal Jaen gh Gj pil 
0.3 26.27 0.55 35.69 64.31 AAIN Copal coy yall jauill 
0.13 48.83 0.95 59.71 40.29 JOIN Ayia) Gyalill 

0 12.08 0.49 55.67 44.33 GARI Aya yall Cabal Gypalill 

0 16.59 0.38 67.04 32.69 DICL Copalill Lila 
0.06 19.3 0.3 40.75 59.25 JERY Call (pul 

0 16.34 0.34 64.26 35.74 UNIN Copal B ratall 

0 21.49 0.4 51.03 48.97 JOFR Cpl Ayuda) Ayia YI 

0 11.46 0.15 50.19 49.81 HOLI Copal Anise) yal YI 
0.3 37.38 1.224 73.14 26.86 YINS Copal El ge pull 

0 28.48 0.47 43.35 56.65 GERA Opell Lal ya 

0 21.62 0.34 62.19 37.81 ARSI Copal BLL! 

0 24.94 0.38 36.12 63.88 AALI Copel Goa yall Gl 

0 17.37 0.19 60.89 39.11 OASI Copal Ai) Ley) Ayia YI 

0 30.31 0.57 37.05 62.95 ARIN | Galgatiy Slant (fe Gyalill Gal 

0 19.69 0.28 51.33 48.67 AIUI Copal! YaL' 

0.2 22.61 0.35 59.03 40.67 AIUI Copal col gall gy yall slaty! 

0 36.8 0.75 41.3 58.7 NAAI Aula) Agi oll Gaal 

0 29.69 0.45 65.61 34.39 JIJC pall yl gall Ga y¥! 

0 39.4 0.51 47.97 52.03 AMM | cps Aang yg) Ag all Ae gomall 

0 23.61 0.04 37.17 62.83 | AGICC pall 4QILANY) Ay all 

0 19.31 0.07 51.54 48.46 TIC Aad) Galil 

) 20.01 0.07 39.14 60.86 ARAS call Gglalaall 

0 26.89 -0.07 69.16 30.84 ARGR | cpalill 455259) Ay all de geal 

i) 22.23 -0.18 71.45 28.55 ARAI SALSA Asal 
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Haun gll cil ytall cola gaill gy jal je AS yl aust! 

DPS %ROE EPS %E %D 
0.1 10.77 0.27 67.69 32.31 MEIN Copal Jaen gg pl 
0.3 10.8 0.38 64.62 35.38 AAIN Copal Cga yall jail 
0.06 5.15 0.05 58.35 41.65 JOIN Ayia YW) Gaal 

0 5.92 0.11 53.51 46.49 GARI Ags yall Aalall Cyalill 

) 5.77 0.08 67.26 32.74 DICL pall! Lila 

0 17.47 0.25 44.23 55.77 JERY Copalill (pl 

0 0.54 0.01 57.24 42.76 UNIN pall boatal) 

0 -88.65 -0.88 27.51 72.49 JOFR Opell dyad al) gia YI 

0 -34.68 -0.28 42.8 57.2 HOLI Copal Aantal) dal VI) 
0.15 17.1 0.25 65.33 34.67 YINS pall A ga pall 

0 -16.28 -0.12 30.49 69.51 GERA Copal Lud pa 

0 -5.47 -0.05 94.14 5.86 ARSI pall 6 lial! 

0.1 11.33 0.14 50.6 49.4 AALI Copal Cpa all Gat 

) -48.06 -0.33 39.53 60.47 OASI Copal Ai Ley) Ayia YI 

0 0.39 0 38.99 61.01 ARIN | Gatgatls dali pte Gaalill Gall 

0 0.21 0 50.32 49.68 AIUI Gua! YADLS 

0 -49.39 -0.45 43.91 56.09 AIUI Copal (pt gall gyal slay) 

0 -42.7 -0.61 34.67 65.33 NAAI Awa) Apide gl Cypalill 

0 18.27 0.22 67.22 32.78 JIJC pall Al gall Ga y¥! 

0 -26.61 -0.27 37.71 62.29 AMM | cops An gg! Aap all Ae penal 

0 3.43 0.04 44.23 55.77. | AGICC Call 4iLalY) Ay alt 
0.08 5.58 0.07 67.17 32.83 TIC dyed) Call) 

0 5.85 0.07 42.48 57.02 ARAS call G pial 

0 -6.57 -0.07 63.18 36.82 ARGR | cpalill 45259) A all de genall 

ft) -27.13 -0.18 47.94 52.06 ARAI Sasa As at 
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daca gl cil yithall coli gail ge jal jt AS yall aul 

DPS %ROE EPS %E %D 
0.12 9.33 0.21 59.74 40.26 MEIN Copal Las gg pil 
0.15 11.61 0.21 62.49 37.51 AAIN Copal ops yall jauill 

0 -15.13 -0.18 58.07 41.93 JOIN Ayia) Guat) 

0 8.14 0.13 63.51 36.49 GARI Aga yall Cabal! Gypalill 

0 14.83 0.22 66.27 33.73 DICL pall! Lila 

0 16.68 0.28 49.8 50.2 JERY pall pul 

0 2.92 0.05 66.07 33.93 UNIN Copal! 5tacLall 

0 -58.63 -0.38 19.65 80.35 JOFR Copal Ayuda) Ayia YI 

0 4.19 0.04 39.53 60.47 HOLI Call Aavtall dal YI) 

0 -3.04 -0.04 58.58 41.42 YINS Call ga pall 

0 -35.76 -0.23 29.81 70.19 GERA Opell Lal pa 

0 -38.52 -0.27 78.5 21.5 ARSI Copalll 5 lial 

0 12.2 0.15 45.27 54.73 AALI Copal cox yall Gall 

0 627.19 -0.92 -16.86 116.86 OASI Cpa 41 Ley) Ayia YI 
0.08 8.67 0.11 39.88 60.12 ARIN | Galgatiy Slant pte Gualill Gal 
0.06 -0.18 0 55.89 44.11 AIUI Opal Yad 

0 27.28 0.34 49.98 50.02 AIUI pall col gall coy yall slaty! 

0 5.76 0.08 47.43 52.57 NAAI Aula) Ayth oll Gaal 
0.15 11.84 0.16 67.65 32.35 JIJC pall Aut gall Ga ¥ 

0 17.97 0.22 46.38 53.62 AMMI | cpt Aug gill Apel! de penal 

0 9.22 0.1 28.27 71.73 AGICC Opal AIL) Ay all 

0 7.9 0.12 63.13 36.87 TIIC Apel) Galil 
0.06 10.41 0.12 50.73 49.27 ARAS call Gy glalaall 

0 17.67 0.22 68.41 31.59 ARGR | cpalill 429) Ay all de penal 

0 10.31 0.9 55.13 44.87 ARAI JaLSa As ll 
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Haun gil cil pital col gail ga jal jt AS yi} aul 
DPS %ROE EPS %E %D 
0.13 1.43 0.3 52.87 47.13 MEIN Copal Jaen gh Gl 
0.1 12.23 0.21 57.39 42.61 AAIN Copal ogy yall jauill 
0.13 20.82 0.28 63.04 36.96 JOIN Ayia) Guat) 
) 3.45 0.05 58.37 41.63 GARI Aya yall Cabal! Gypalill 
0 2.94 0.03 67.58 32.42 DICL Call! Lila 
0.7 8.96 0.12 50.85 49.15 JERY Copal (pul 
0.1 3.5 0.06 66.41 33.59 UNIN Copal! Staal 
0 -0.39 0 33.84 66.16 JOFR Call yd al) Ayia YI 
0 2.91 0.03 27.33 72.67 HOLI Copal Aantal) dal YI) 
0 -1.21 -0.01 64.63 35.37 YINS Call A ga pall 
0 -2.8 -0.02 38.73 61.27 GERA Opell Lal pa 
0 0.78 0.01 74.42 25.58 ARSI Copal BLL 
0 13.85 0.18 43.46 56.54 AALI opel Cpa yall Gl 
0 -319.96 -0.13 19.4 80.6 OASI Copal Aa) Ley Ayia 9 
0 -2.22 -0.03 37.7 62.3 ARIN | Galgatis ball pte Gyelill Gall 
0 -5.68 -0.6 52.73 47.27 AIUI Cua! YAU 
0 -9.36 -0.1 47.94 52.06 AIUI Call col gall coy yall slaty! 
0 -17.3 -0.16 57.91 42.09 NAAI Aula) Ayth oll Gaal 
0 -10.64 -0.13 63.47 36.53 JIJC pall Aut gall Ga y¥! 
0.1 8.6 0.1 47.01 52.99 AMMI | csi Ang gill Aaa! Ae penal 
0 -19.64 -0.2 31.48 68.52 | AGICC Opell QIU) Ay ll 
0.15 43.68 0.68 66.24 33.76 TIC Ayala) Galil 
0 -41.89 -0.33 36.53 63.47. | ARAS call Gglalaall 
0 -4.34 -0.04 70.44 29.56 | ARGR | ceil 4ui 9) Ay all de penal 
0 -71.42 -0.37 38.09 61.91 ARAI SALSA As al 
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Haun gl col yall col gall ea jal jo AS yi} aul 
DPS %ROE EPS %E %D 
0.1 8.02 0.15 0.59 | 0.45 MEIN Copal Jaen gh gpl 
0.1 7.93 0.148 0.57 | 0.43 AAIN Copal coy yal) jauill 
0.125 6.25 0.1 0.67 | 0.33 JOIN Ayia! Gaatalt 
0.08 4.32 0.054 0.6 0.4 GARI Aya yall Cabal! Gypalill 
0 5.56 0.067 0.69 | 0.31 DICL Cpalill Lila 
0.07 9.07 0.123 0.54 | 0.46 | JERY Copalill (pl 
0.1 -0.98 -1.015 0.57 | 0.43 UNIN Cpalill banial) 
0 0.4 0.003 0.37 | 0.63 | JOFR pall put pal) Ayia YI 
0 3 0.03 0.25 | 0.75 HOLI Copal Anisdall da! YI 
0 -8.4 -0.09 0.66 | 0.34 YINS Copal El ge pull 
0 -31.9 -0.19 0.46 | 0.54 | GERA Cpa Lal ya 
0 -11.84 -0.08 0.73 | 0.27 ARSI Copalll 5 lial 
0 13.34 0.18 0.41 0.59 AALI Copel Cpa yall Gl 
0 -4.5 -0.044 0.52 | 0.48 OASI Copal Aa) Ley Ayia 
0 0.44 0.005 0.41 | 0.59 ARIN | Galgatly Slant ple Gyalill Gal 
0 -3.53 -0.037 0.53 | 0.47 AIUI Cpa! Ya 
0 3.38 0.036 0.44 | 0.56 AIUI Copalill opt gall cael! slasy) 
0 2.21 0.021 0.58 | 0.42 NAAI Away) Aida gl pratt 
0 3.16 0.043 0.64 | 0.36 JIJC Cpa Aut gall Ga ¥ 
0.1 1.8 0.02 0.42 | 0.58 | AMMI | cpelitl ding p69) An all de gamall 
0.07 4,32 0.067 0.25 | 0.54 | AGICC Opell ALA! Ay atl 
0.125 1.3 0.016 0.68 | 0.32 TIIC dyad) Galil 
0 -126.7 -0.442 0.19 | 0.81 | ARAS call Gy glalaall 
0 -73.75 -0.437 0.89 | 0.11 | ARGR | cit Agi 9) Ayal de pep 
0 67.23 0.134 0.14 | 0.86 ARAI Jalsa As ll 
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2009 | 2008 | 2007 | 2006 | 2005 | 2004 | x! aus’! By 
2.39 | 2.44 | 2.8 | 3.05 | 8.4 | 5.39 | MEIN Copel Ja gh gpl 1 
3.04 | 4.3 | 6.27 | 8.6 8 3.45 | AAIN Copal cya yall wail 2 
2.97 | 2.98 | 3.1 | 2.55 9 7.95 | JOIN 4g Y) Gaels}! 3 
0.88 | 1.03 | 1.25 | 1.7 | 3.79 | 2.41 | GARI Ayal Antal yall) 4 
1.75 | 1.65 | 2.99 | 3.45 | 4.68 | 2.58 | DICL Copal! Lila 5 
1.85 | 2.45 | 4.41 | 4.01 | 3.35 | 3.01 | JERY Copalll (ll 6 
1.16 | 1.34 | 1.93 | 2.23 | 2.52 | 2.39 | UNIN Copaldll Stata) 7 
0.94 | 0.86 | 1.28 | 1.8 | 2.95 | 2.7 | JOFR Copal Ayuda) Ayia) 8 
1.2 | 1.69 | 1.68 | 1.68 2 2.5 | HOLI Copal Anisdall da! YI 9 
0.95 | 1.29 | 2.26 | 2.99 | 6.28 | 3.51 | YINS pall A ga pall 10 
1.69 | 1.77 | 1.34 | 2.49 | 3.36 | 1.36 | GERA pall Lula 11 
0.85 | 0.83 | 1.19 | 1.83 | 4.45 | 1.08 | ARSI Copal 5 lial) 12 
1.75 | 2.6 | 2.92 | 3.23 | 5.94 | 3.2 | AALI Conall Gos pall gpl 13 
1.14 | 0.2 | 0.96 | 2.52 | 3.72 | 0.99 | OASI pall a) Loy) Ata 1 14 
Blyal) gle Cyalill Gall 
1.08 | 2.75 | 2.3 | 2.85 | 6.95 | 2.8 | ARIN Gal gall g 15 
1.28 | 1.36 | 1.26 | 1.56 | 2.49 | 2.3 | AIUI pall Laud 16 
1.21 | 1.18 | 1.33 | 1.26 | 2.24 | 3.05 | AlUI Copalill col gall gall alas! 17 
1.4 | 1.45 | 1.55 | 2.6 | 4.62 | 1.4 | NAAI Ata) Ayibe gl cali) 18 
0.73 | 1.04 | 1.7 | 2.13 | 3.21 | 4.1 JIJC Copallll Ay! gall Ga y¥! 19 
Aug 90) Aaa jall Ae garall 
0.99 | 1.65 | 1.45 | 1.25 | 0.74 | 0.74 | AMMI Copal 20 
3.27 | 2.45 | 1.69 | 1.53 | 1.85 | 1.08 | AGICC Copal AwLalY) Aas atl 21 
1.95 | 2.3 | 1.54 | 1.54 | 3.19 | 2.31 | Tic Adu) Gyalil 22 
0.85 | 0.89 | 1.82 | 1.39 | 1.99 | 1.82 | ARAS qual ogialiall 23 
1.39 | 1.81 | 1.8 | 1.84 | 2.95 | 1.95 | ARGR | cpsill 42,9) dy atl de genatl | 24 
2.8 | 2.11 | 1.73 | 1.72 | 2.28 | 0.68 | ARAI AISA As yall 25 
































